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TAGS: EAGR 

SUBJECT: POSSIBILITY OP COTTON IMPORTS 

1. MINCOMMERCE OFPICIALS IN DISCUSSION WITH AGATT MARCH 1 
AGAIN INDICATED POSSIBILITY GOI MIGHT IMPORT COTTON THIS SPRING. 
ALTHOUGH SUPPLY POSITION IMPROVED OVER LAST YEAR BECAUSE PRO- 
DUCTION UP, DESIRE CREATE BUPPER STOCK HAS SUPPORT. IP DECISION 
POSITIVE, WOULD REQUIRE IMPORTS AND POSSIBLY STORAGE IN SUPPLYING 
COUNTRY. QUANTITY NOT SPECIPIC BUT BROADLY 300,000 TO 400,000 
BALES MEDIUM STAPLE DELIVERY COMMENCING MAY. 

2. PRIMARY CONCERN OF INDIAN PARTICIPANTS IN DISCUSSION IS 
NEGOTIATION OP PAVORABLE PRICE (POR INDIA) AND U.S. GOVERNMENT 
GUARANTEE OP QUALITY. THERE WERE QUALITY COMPLAINTS AGAINST SOME 
U.S. COTTON IMPORTED HERE LAST YEAR. 

CONEIDENTIAL 

CONEIDENTIAL 
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3. THEY ARE NOT INTERESTED IN CCC EXPORT CREDIT BECAUSE PRE- 
PER USE POREIGN EXCHANGE WHICH AT RECORD LEVEL. HOWEVER, 

WOULD LIKE COMBINATION PACKAGE DEAL INVOLVING COMMERCIAL AND 
P.L. 480, TITLE I WHICH WOULD DILUTE TOTAL PURCHASE COST. IF 

TITLE I OUT OP QUESTION IN FY78, THEY SEEKING ANY OTHER ALTER- 
NATIVE BY WHICH COULD PURCHASE COMMERCIALLY AT LOWEST PRICE. 

IP TITLE I IS POSSIBILITY, WE WOULD NEED CLARIFICATION OF 
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RESTRAINTS OR CONDITIONS WHICH MIGHT APPLY AGAINST COTTON TEX- 
TILE EXPORTS IN ADDITION TO UMR. 

4. INDIANS SAID THEY WILL BE LOOKING AT OEEERS EROM ALL PROBABLE 
SOURCES WHICH COULD INCLUDE SENDING PURCHASE TEAM TO U.S. IF WE 
ARE COMPETITIVE. ON A STRAIGHT COMMERCIAL TRANSACTION U.S. 

HAS EREIGHT DISADVANTAGE RELATIVE SOME SUPPLIERS. THEREEORE, 
HOPEEULLY WE COULD COME UP WITH LEAST COST MARKETING CHANNEL WHICH 
INDIA WOULD EIND ATTRACTIVE. 

5. WOULD APPRECIATE RELY DURING WEEK OE MARCH 6. INCLUDE 
INEORMATION ON RATES, TERMS, AND CONDITIONS FOR COTTON STORAGE 
UNDER PROVISIONS EXPORT ADMINISTRATION ACT. 

6. SENSITIVITY OF COTTON PRICES AND INDIAN COTTON PRODUCERS 
TO SUBJECT THIS MESSAGE VERY REAL. INDIANS HAVE REQUESTED NO 
PUBLICITY BE GIVEN. 

GOHEEN 


CONEIDENTIAL 
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